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HIGHLIGHTS

Diversified industrial base due to Asia-Pacific gateway

Growth opportunities in energy, mining & technology

Canada 2"4 weakest economy in OECD, adjusted for population

= B.C. outperformed other provinces due to mega capital projects

= Challenges ahead
= Mega projects are completed
= Per capita GDP declining since 2022 & no recovery expected

= Fiscal trajectory unsustainable

British Columbia
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B.C.’S UNIQUE FEATURES

Demographic Economic
e 5.6m population (2.7m Metro Vancouver) * Natural resources
* 42% foreign-born, 5% temporary residents Asia Pacific gateway
» 202/634 of Canada’s FNs, majority not under treaty

Industrially diversified

Educated workforce

Geographic Stable institutions

* Larger than UK & Ireland, Japan, California R T R
* 25,700km coastline, 40,000 islands = :
* 75% mountains, 64% forests, 5% arable
* 95% Crown land, 5% private land

Ecological
* 50,000 distinct species
* 1,037 provincial parks, 7 national parks

Natural Resource
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VISUALISING THE
$US 105 TRILLION
WORLD ECONOMY
IN ONE CHART
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According to IMF projections, global
nominal GDP will reach $105 trillion
in 2023. However, key economies like
Russia, Canada, and Saudi Arabia

are facing shrinking GDPs.

The IMF sees the world economy
growing 5.3%, or when adjusted

for inflation, 2.8%.
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India dethrones the
UK as the 5th largest
economy in the world.

WORLD
ECONOMY

2023 GLOBAL GDP

Canada is 2.0% of
the world GDP

B.C. Is 14% of Canada,
so 0.3% of world GDP

China's GDP is expected to
grow 71% in 2023, ahead
of U.S. growth of 5.5%.

Source: Visual Capitalist



https://www.visualcapitalist.com/visualizing-the-105-trillion-world-economy-in-one-chart/

B.C. RANKS 48™/60 CANADIAN PROVINCES &
U.S. STATES

GDP per capita in 2022 ($’000$ USD PPP adjusted) New York

GDP per Capita in 2022 (000s USD, Purchasing Power Adj.)

Mote: Own calculations using data from Statistics Canada data table 36-10-0222, RBC June 2023 forecast,
and the US BEA. All valuas are in real PPP-adjusted USD using OECD FPPs {dai: 10.1787/1280ee55-8n).
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https://thehub.ca/2023-06-15/trevor-tombe-most-provincial-economies-struggle-to-match-the-u-s/

WHICH INDUSTRIES “PAY THE BILLS” FOR B.C.?

Labour productivity, business sector, by industry, 2023, B.C.

Utilities NG 236
Mining, oil & gas GG 209
Real estate, rental & leasing NG 134
Finance & insurance NN 102
Stone mining & quarrying 85
Cement & concrete manufacturing 75
Information & cultural industries GGG 74
GOODS SECTOR e 65
ALL INDUSTRIES IS 65
Professional, scientific & technical services I -/
Sand, gravel, clay, minerals mining & quarrying 62
Wholesale trade I -1
Manufacturing N 50
SERVICES SECTOR s 55
Health care & social assistance NN 54
Agriculture, forestry, fishing & hunting I 54
Construction NG S50
Transportation and warehousing IS 47
Retail trade NN 39
Admin. & support, waste mgt I 33
Arts, entertainment and recreation I 341
Educational services I 33
Accommodation and food services N 30

usiness Counci | of

0 50 100 150 200 250
Real GDP ($) per hour worked Source: Statistics Canada Table 36-10-0480-01



https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610048001

WHICH INDUSTRIES PAY THE HIGHEST SALARIES?

Total labour compensation per hour worked, business sector, by industry, 2023, B.C.

Utilities e 80
Mining, oil & gas I 69
Finance & insurance N 66
Information & cultural industries e 59
Cement & concrete manufacturing BT 5
Professional, scientific & technical services I 54
Sand, gravel, clay, minerals mining & quarrying FEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEmm 53
Wholesale trade e 51
Manufacturing e 49
GOODS SECTOR I 48
Construction NI 46
ALL INDUSTRIES I 416
Transportation & warehousing I 44
Real estate, rental & leasing I 44
Stone mining & quarrying FEEEEEEEmm 43
SERVICES SECTOR I, 42
Health care & social assistance I 42
Admin. & support, waste mgt e 38
Agriculture, forestry, fishing & hunting I 35
Retail trade I 33
Arts, entertainment and recreation I 31
Accommodation & food services I 28
Educational services I 27

’ 0 10 20 30 40 50 60 70 80 90
Total labour compensation ($) per hour Source: Statistics Canada Table 36-10-0480-01



https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610048001
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B.C. international goods & services exports, 2019 $ millions (share of total exports %)
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B.C. GOODS EXPORTS ARE DIVERSIFIED BY COUNTRY

Merchandise exports, by destination, 2023, B.C.

India Taiwan
3% 1%

South Korea
6%

Other
8%

United States

Japan
P 53%

11%

Mainland China
15%

Source: BC Stats, BCBC
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HIGHEST POPULATION GROWTH RATE SINCE 1957-58

Persons Change in annual population, Canada

1,400,000
Population growth rate: 3.2%

1,200,000 | 1,252,256
1,000,000

800,000
4.9% 3.0%

3.5%
600,000 A W

1.8% i

400,000

200,000 u

0
)5"‘""*° ”””””” " 1947 1957 1967 1977 1987 1997 2007 2017
Source: Statistics Canada, BCBC



NET INTERNATIONAL MIGRATION AS A SHARE OF
POPULATION IS 6 X POST-WW2 AVERAGE

3.5%

3.0%

2.5%

2.0%

1.5%

1.0%

0.5%

Net international migration as a share of Canadian population,
guarterly data

Now ’3.1%
1957-58: Hungarian revolution
& Suez Canal crisis
1.4% 2019: Pre-pandemic
N 1.3%

....................................... o ceccccccoffcoccce q cogffecceccccccccccccscccccscccccoe csecccccchoboce 0.5%

1946 1956 1966 1976 1986 1996 2006 2016

—Net international immigration as a share of population =~ <« Post-WWII average 1946-2015

Source; Statistics Canada, BCBC



CANADA IS SECOND WEAKEST ECONOMY IN OECD
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B.C.”S GROWTH HISTORICALLY WEAK,
BUT BEST IN CANADA DUE TO MEGA PROJECTS

Real GDP per capita, CAGR, 2018-2023*

4%

0.4% (excl. mega capital projects: 0.1%) Historical growth rate, 2000-2017:

30 B.C. 1.4% p.a.
Canada 0.9% p.a.

2%

1%

] ]
0% — | | l I
-0.2% I
-1%
-2%
BC QC PEI ON NS CAN SK NB MB NL AB
)mm ,,,,, GDP Population ® GDP per capita

* Provincial growth rates for 2023 use GDP at basic prices. Mega projects include Trans Mountain, Site C, LNG Canada and Coastal Gas Link Source: Statistics Canada. BCBC



B.C. INCOMES NOT EXPECTED TO RECOVER
PRE-PANDEMIC TREND

3 Real GDP per capita™

65,000

Forecast

By 2028, gap with
= pre-pandemic trend is
-$6,500 per person

60,000

55,000

50,000

45,000
2010 2012 2014 2016 2018 2020 2022 2024 2026 2028

e=mB C. ++++B.C. excl. mega projects ——B.C. 2010-2019 trend

* Real per capita GDP at basic prices, 2017 chained dollars. Forecasts for 2024-28 apply the projected

growth rates for GDP at market prices from the 2024 B.C. Budget (p99). Mega projects include Trans Source: Statistics Canada; BC Budget 2024 (forecast growth rates); BCBC calculations
MMAaitimFEaim Ci+a r INC rCranadAa arnA CAcctEAl CAac Ll inxnl
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B.C.”S PRIVATE SECTOR JOB GROWTH LAGS

REST OF CANADA

Private sector employees, indexed Q2 2019=100

«@=BC «om(Canada excl. BC
—Que —Ont

—Man —Sask

—Alta — Atlantic provinces

I Q2 T

Q3I

Q4I
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2019 2019 2019 2020 2020 2020 2020 2021 2021 2021 2021 2022 2022 2022 2022 2023 2023 2023 2023 2024 2024

Source: Statistics Canada, Labour Force Survey. Table 14-10-0288-01.
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B.C.’S PUBLIC SECTOR JOB GROWTH LEADS
REST OF CANADA

Public sector employees, indexed Q2 2019=100

128.7
«@=BC «omCanada excl. BC
—Que —Ont
—Man —Sask
—Alta — Atlantic provinces
n 0 116.0

v

Q2 Q3 Q4 Q1 Q2 Q3 Q4 QI Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 QI Q2
2019 2019 2019 2020 2020 2020 2020 2021 2021 2021 2021 2022 2022 2022 2022 2023 2023 2023 2023 2024 2024

Source: Statistics Canada, Labour Force Survey. Table 14-10-0288-01.



FEW SECTORS HAVE SEEN PRIVATE SECTOR JOB GROWTH
SINCE 2019

Growth B.C. employees by industry and class of worker 2019-2023, %

O r T T T T T T T T T T T T T T T T T T
Prof., Private Mining, Finance, Info., Whole- Health Trans- |—, I—I TOTAL Edu- Health Public other
TOTAL  sci. Edu- oil & ins.  culture sale care port Mfg Accomm. Self PUBLIC cation care admin. public
PRIVATE & cation gas Real &rec. &retail (private)& ware. & food  Agri- employed sector sector
sector  tech. estate culture Const- Other
- 1 O serv ruction — serv. l
self- 2019-2023 public
Forestry employment
20 down 10,000 sector employees
2019-2023 private sector Yl
employees up ~25,000 slisineds
building &etRer support
'30 serv.

)53‘5‘5;5}5:‘5;“"("3” Source: Statistics Canada, Labour Force Survey. Table: 14-10-0026-01.



B.C. JOB GROWTH WEAK EXCEPT VANCOUVER ISLAND
AND PUBLIC SECTOR

Average annual employment growth 2019-2024*, %

\ \ \
B Total
15 iiexcl. education, healthcare and public admin.
0.5
0.5 0.4
| BT
-0.5 e j E ........... R
-0.4 0.6 -0.5
-1.5
_2.5 '2.1
British Vancouver Lower Thompson- Kootenay Cariboo North Coast Northeast
Columbia Island/ Coast Mainland Okanagan and
Nechako
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)E:\“:f,:b CCCCCC *growth based on year-to date averages January to August. Source: Statistics Canada, Tables: 14-10-0387-01 and 14-10-0388-01.



PER CAPITA HOUSING STARTS HAVE FALLEN OVER PAST
FIVE YEARS — AND B.C STANDS APART IN THIS REGARD

Change in housing starts per capita, 2019 to 2024 Q3*, %

140
120
100
80
60
40
20
0

118.0

-23.4

Canada Sask Alberta Atlantic Manitoba Ontario Quebec British
(excl B.C) Columbia

sssssssssssssssss

355‘"53~ cccccc Source: Statistics Canada, Table: 34-10-0156-01 and Table: 17-10-0009-01. Canada Mortgage and Housing Corporation, housing starts in all centres 10,000
and over, Canada, provinces and census metropolitan areas, seasonally adjusted at annual rates, monthly Q3 2024 based on June to August average



FISCAL TRAJECTORY NOT SUSTAINABLE

B.C. operating surplus / deficit, $ millions

4,000
First Quarterly
Update
2,000 I
; __._.I =l Hm

-2,000
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-6,000 . 1.§:/o

eoP GoP 1.5%
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-10,000 2.1% of GDP

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026
-1 -12 -13 -14 -15 -1 -1/ -18 -19 -20 -21 -22 -23 -24 -25 -26 -27

; Source: BC Budget 2024, First Quarterly Update and BC 2022 Financial and Economic Review.



B.C. RUNNING CANADA’S LARGEST OPERATING DEFICIT

o: 2024-25 budget surplus / deficit, % of GDP

0.1 0.1

2.1
-2.5
Canada British Alberta Sask Manitoba Ontario  Quebec New Nova P.E.I Nfld.
Columbia Brunswick  Scotia & Lab.

;g:"\‘s'?i?"c'm“ BC First Quarterly Update and Provincial 2024 Budget and RBC Fiscal Tables.



TAXPAYER-SUPPORTED CAPITAL SPENDING RISES TO $14B

B.C. government capital expenditures, billions $

18

16

14

12 B taxpayer-supported

10 O self-supported

8
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2015 2016 2017 2018 2019 2020 2021 2022 2023-24 2024 2025 2026-

-16 -17 -18 -19 -20 -21 -22 -23 -25 -26 27

Source: BC Financial and Economic Review (September 2022) and BC First Quarterly Update and Budget 2024.



B.C.”S INDEBTEDNESS GOES FROM CANADA’S
LOWEST TO MIDDLING IN A FEW YEARS

) Federal
Debt per capita, $ ’
35,000 ——
.\— Nfld & Lab
30,000
25,000
20,000
15,000
10,000
8,862 " Alta s
5,000 : . . . . .
2019 2020 2021 2022 2023 2024 2025 2026
-20 21 22 -23 24 25 26 27

)?:"\‘5‘5?5:5:’537’(':” Provincial Budgets 2024 and RBC Fiscal Tables.



THREE B.C. CREDIT RATING DOWNGRADES
IN THREE YEARS

“Province is at a turning point with respect to the
management of its finances”

“B.C.’s budgetary performance will be the weakest of
its peers, both domestically and internationally”

- S&P Global
April 8, 2024
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LOSS OF CURRENT B.C. RESIDENTS TO OTHER PROVINCES

B.C. NET interprovincial migration, persons

50,000

40,000

30,000

20,000

10,000

-10,000

-10,228

-20,000
1992- 1997- 2002 2007 2012 2017 2022
93 98 -03 -08 -13 -18 -23

4-quarter sum ending Q1 of each year. Source: Statistics Canada, Table 17-10-0020-01
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CONCLUSION

Diversified industrial base due to Asia-Pacific gateway

Growth opportunities in energy, mining & technology

Canada 2"4 weakest economy in OECD, adjusted for population

= B.C. outperformed other provinces due to mega capital projects

= Challenges ahead
" Mega projects are completed — what will take their place?
= Per capita GDP declining since 2022 & no recovery expected

= Fiscal trajectory unsustainable

British Columbia
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DEBT SERVICING SURGES UNDER B.C.’S FISCAL PLAN
AND EVEN HIGHER AFTER Q1 UPDATE

B.C. government debt servicing expenditures per capita, constant $

650
First Quarterly Report
600
550
.'....
500
Budget 2024
(February)
450
400
350
300
250 . . . . . . . . .
2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026
-17 -18 -19 -20 -21 -22 -23 -24 -25 -26 -27

Adjusted for inflation using BC consumer price index.  Source: BC 2022 Financial and Economic Review and 2024 BC Budget and First Quarterly Update



VERY LITTLE GROWTH IN NUMBER OF PRIVATE SECTOR
EMPLOYEES

B.C. private sector employees, 000s
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1,470 0.6 yrs (Jan 2024 to Aug 2024 annualized) -1.1%
1420 Average annual 1 yr  (Aug 2023 to Aug 2024) 1.9%

! Growth 2014 to 2019: growth rate X 2 yIs  (Aug 2022 to Aug 2024) 0.4%
1,370 S5 yrs (Jan 2014 to Jan 2019) 3.2% S5 yrs  (Aug 2019 to Aug 2024) 0.8%
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14 15 16 17 18 19 20 21 22 23 24

)gi.i;ggjé:if;?:;'“’ Latest: August 2024. Seasonally adjusted. Source: Statistics Canada, Labour Force Survey. Table 14-10-0288-01.



NUMBER OF PUBLIC SECTOR EMPLOYEES HAS SURGED 30%
HIGHER SINCE 2019

B.C. public sector employees, 000s

650
August 2024
January 2024 594
584
600
550
Aug. 2023
Aug. 2019 ST
480 Aug. 2022
500 537
450 Average annual
Jan. 2019 Growth over past: growth rates*
451 0.6 yrs (Jan 2024 to Aug 2024 annualized) 3.0%
400 Average annual 1 yr  (Aug 2023 to Aug 2024) 3.2%
Growth 2014 to 2019: growth rate 2 yrs  (Aug 2022 to Aug 2024) 5.2%
0
5yrs (Q2 2014 to Q2 2019) 1.6% 5 yrs  (Aug 2019 to Aug 2024) 4.4%
350 rrrrrrrrrrrrrrrrrrrrrrrrrrrrrr1rrr1rrrrrr1rrrrrrrrrrrrrrrrrrrrrrTrrrTTTrTrTTTTTrTTTT T TTTT T T T T I T T T I T T T T I I T T T T I T T I I T T T I T I T T I T T T T I T T T T I T TT T
14 15 16 17 18 19 20 21 22 23 24

)giii;ggzcsu‘i;’;?ﬁ;'“‘ Latest: August 2024. Seasonally adjusted. Source: Statistics Canada, Labour Force Survey. Table 14-10-0288-01.



NON-RESIDENTIAL BUILDING PERMITS REFLECT DECLINING
INVESTMENT AND POINT TO LESS CONSTRUCTION ACTIVITY

B.C. non-residential building permits, millions $ constant
4,236

B Commercial ®Inst. & gov. @Industrial

3,095 3,030

2,303

1,500 1,371

725

643 643

2017 2018 2019 2020 2021 2022 2023
-18 -19 -20 -21 -22 -23 -24

Business Council 4-quarter sums ending Q2 of each year. Source: Statistics Canada, Table 34-10-0285-01.



B.C. HOUSING STARTS SAME AS 2019 AND Q3 FIGURES
POINT TO FURTHER DECLINES

B.C. housing starts, 000s units

95
50

43.2 43.1
45
0 T~ 7 NN ST

(@)
35
30
25 [ T T T T T T T T ]
2017 2018 2019 2020 2021 2022 2023 2024 Q3*
Jan-Aug
avg.
)?:"\'5‘5?,52‘5‘5537’('3”' Source: Statistics Canada, Table: 34-10-0156-01 *based on July and August data

Canada Mortgage and Housing Corporation, housing starts in all centres 10,000 and over, Canada, provinces, and census metropolitan areas, seasonally adjusted at annual rates, monthly



HOUSING STARTS ARE RUNNING BELOW 2019 LEVELS IN
MB, BC AND QC

Change in number of housing starts, 2019-2024*, %
100

84.6
80 /8.2 75.1
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British
Columbia

Canada Sask Atlantic Alberta Ontario Manitoba
(excl B.C)

)E::':%,L ''''''''' Source: Statistics Canada, Table: 34-10-0156-01 and Table: 17-10-0009-01. Canada Mortgage and Housing Corporation, housing starts in all centres 10,000
and over, Canada, provinces and census metropolitan areas, seasonally adjusted at annual rates, monthly 2024 based on January to August average



NUMBER OF PEOPLE MOVING TO B.C. DOWN 21,000
SINCE 2021/22
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NUMBER OF PEOPLE MOVING OUT OF B.C. HAS SURGED

B.C. interprovincial out-migration, persons
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